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EXPLANATION 11
REGIONS IN THE REGION METHOD
In the region method the specific consumption of the own company is compared with the average specific consumption of all processing plants in the best region. 
This means that it should be clear:
· what is the best region (this must be sufficiently assessed); 
· how large may /must a region be;

· must all processing plants participate;

· which average is set. 
First of all the best region must be found.  At least three regions must be compared. An example could be: Scandinavian Countries, France/Germany, USA.  
The regions may not be too large.  The borders must correspond with the nationally set borders.  These are not just country borders but also state borders as for example in Germany.  Therefore consolidation of contiguous areas is possible, so that for example Germany and France can form one region. 

Which of the (minimal) three regions is the best must be indicated unambiguously.  This is usually based on the expertise of the consultant, in consultation with the Verification Office.   

When the best region is known, the processing plants of that region will be looked at more closely.  Take care of the following points:

· The size and the number of the processing plants in the chosen region must be comparable with those in Flanders.  Size means production capacity.  This doesn’t mean that the capacity must be exactly the same.  Though a few things must be ‘comparable’. The margin depends on the type of process or processing plant. If during the production process of a certain capacity the process is switched into another process, the production volume should within restricted limits stay the same.  If the volume has no influence on the process (or the specific consumption of the process) the capacity won’t matter. 
· To guarantee anonymity of data at least 4 companies in the region must participate.  Several processing plants in different facilities belonging to one company or concern are seen as one company.  If there are only one or two processing plants in Flanders, the region abroad, with which must be compared, must consist of at least 4 companies to guarantee anonymity. 

Must all processing plants in the best region participate?  The following guidelines are set: 
· In every region the most energy efficient processing plants must participate.  It is allowed for a smaller producer of that region not to participate, because it won’t effect the benchmark result. 
· In the best region all energy efficient processing plants must participate.
When it is known which processing plants of the best region participate, the average of the specific energy consumption can be calculated.   The arithmetic average of the specific energy consumptions of the installations in that region is retained. 
The determination and the acceptance of the best region can be a complex issue.   The Verification Office will try to come to an understanding with the companies and the consultants.  If no agreement is reached the Verification Office will decide.  This decision will be presented to the Commission Benchmarking later on.






















































1
	The explanations on the Covenant Benchmarking energy efficiency are drawn up and edited by the Flemish Verification Office. The purpose of these explanations is to inform the reader about a recent version on the interpretation of the covenant’s clauses. Statements of the Commission Benchmarking and recent verification practice are taken into account. The texts will be adapted as a result of advancing insight and experience.
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